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- +Neutral
The strength of corporate earnings is likely to continue supporting market performance, reflecting the underlying resilience of the U.S. economy. Although
political uncertainty and fiscal concerns persist, keeping yields elevated, corporate dynamism and the market’s adaptability remain key differentiating factors
in favor of U.S. equities.

Valuations no longer appear as attractive, and the strengthening of the euro could begin to weigh on large-cap earnings. However, the increase in defense
spending by the German government has provided a boost to the region and could offer additional support to growth and European market performance in
the coming quarters.

While economic activity remains moderate and sentiment has recently improved, we continue to see limitations in terms of predictability and attractiveness
for international capital. Additional fiscal stimulus and a somewhat more market-friendly stance from Beijing may help stabilize conditions, though not
enough to drive a structural shift that would meaningfully alter our cautious view on Chinese equities.

We maintain a preference for the intermediate segment of the curve, where the balance between carry and duration is more attractive. However, the
potential for further spread compression appears limited, leaving the risk-return trade-off less compelling at the margin. In this context, we prefer to seek
value in other areas of credit that offer higher risk premiums or better protection against potential bouts of volatility.

Fundamentals remain solid, and total returns continue to look attractive, particularly in a declining rate environment. We favor short-term high yield for its
appealing carry and lower duration risk.

While current policy rate levels remain attractive, we see value in maintaining some cash exposure to take advantage of potential pullbacks or more
favorable entry points, given the extended valuations across equity markets.

Emerging markets continue to find support from international capital flows, in an environment benefiting from stronger fiscal stimulus and more
accommodative financial conditions. The weaker U.S. dollar provides an additional tailwind, although we continue to favor a balanced exposure given the
segment’s inherently higher volatility profile.

Although no longer as cheap as twelve months ago, commodities — particularly gold — remain a useful hedge against inflation spikes, positive growth
surprises, seasonal effects, geopolitical tensions, and unexpected events that could trigger stress in financial markets.

India continues to provide support to the region. While medium-term growth prospects remain favorable, progress across emerging Asia remains uneven,
and the lack of predictability in some markets limits their relative appeal compared to other global opportunities.

U.S. Treasuries maintain reasonable valuations, although concerns around fiscal deficits and inflation risks warrant a cautious approach. In this early stage of
the Fed’s easing cycle, we favor the intermediate segment of the curve, which offers a more balanced trade-off between yield and exposure to volatility.

Yields remain attractive, and there is still room for further rate cuts amid easing inflation across emerging markets. However, higher long-term U.S. rates and
the uncertain impact of tariffs continue to pose challenges. The weaker U.S. dollar has been a supportive factor and is expected to remain so. In this context,
we favor a blended approach without the need to extend duration, while for investors with higher risk tolerance, adding exposure to local currency debt
offers additional opportunities.
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La información disponible en esta presentación se pone a disposición de potenciales interesados únicamente con fines informativos. La información, recomendaciones, análisis, conclusiones e ideas de LATAM ConsultUs son meramente opiniones respecto de la información contenida en la presentación, y en consecuencia, de forma 
alguna deben interpretarse como asesoramiento de inversión, sugerencias de venta, compra, inversiones u operaciones de naturaleza alguna. El uso de la información, recomendaciones, análisis e ideas proporcionadas por LATAM ConsultUs son de exclusiva responsabilidad de quienes decidan utilizarlas, y por lo tanto LATAM 
ConsultUs no será responsable de forma alguna por los resultados ni rendimiento económico y/o financiero y/o en especie y/o monto alguno sobre inversiones u operaciones se efectúen utilizando la información, recomendaciones, análisis, conclusiones e ideas suministradas por LATAM ConsultUs, no sustituyendo el análisis 
concreto que el receptor de la presente información pueda realizar tanto respecto de la información en sí misma como de su eventual utilización por dicho receptor. Las valuaciones de los productos pueden tanto subir o bajar como consecuencia de las evoluciones de los mercados. No garantizamos que la información contenida en 
esta presentación sea precisa, completa u oportuna al momento de su consulta ya que las mismas solo son precisas a la fecha de su publicación, así como los precios de los productos son meramente indicativos, y no se debe depender de los mismos al utilizar la información ni para brindar asesoramiento. Asimismo, la puesta a 
disposición de la presentación no será interpretado de forma alguna como una garantía de resultados de inversión ni de ningún otro tipo, siendo su utilización de responsabilidad del receptor. Por cualquier consulta contactarse con: contactus@latamconsultus.com
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